Connecticut Needs Fair Lending and Foreclosure Prevention Protections!

Connecticut foreclosuresareon therise. Therewere 7,747 foreclosure filingsin
Connecticut in the third quarter of 2007. This represents a 920% increase over the third
quarter of 2006.

Analysts predict foreclosureswill only increase. Between October 2007 and December 2009,
21,000 adjustabl e rate mortgages will increase leading to continuing high rates of foreclosure.
Almost 90% of the subprime loans in Connecticut are adjustable.®

Foreclosur e devastates whole neighbor hoods. In addition to the profound impact that
foreclosures have on family and community stability, a single foreclosure can have a
cumulative negative effect on neighboring property values reducing them by as much as
$100,000 or more.*

Subprime loans have high rates of foreclosure. Subprime loans accounted for 6 out of
10 foreclsosures since mid-2006 and 7 out of 10 of the foreclosures in the second quarter
of 2007.

Subprime lending occursin all partsof Connecticut. Subprime lending has occurred in all
of Connecticut’s core urban areas, but also in much of northeastern Connecticut, and towns like
Colebrook, Winsted and Canaan.®

Subprime lending crossesracial divides, but has a disproportionate impact on racial
minorities. 19.1% of Whites, 46.1% of African-Americans and 35.4% of Hispanics refinanced
their homes using subprime loans in 2004.”

Connecticut consumer s deserve better protections!

Current lawsaren’t working. Federal protections only covered 0.1% of loans in 2006.% The
Connecticut Abusive Home Loan Lending Practices Act permits many of the VERY abuses that
have caused this crisis.

Industry Regulation is Necessary. Two recent studies found no significant voluntary
tightening of lending standards in the face of a significant increase in mortgage defaults.’
The FBI estimates that 80% of mortgage fraud involves industry insiders.™
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